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CONSOLIDATING FINANCIAL STATEMENTS

Consolidating Statement of Income for the Year Ended December 31, 2004

Pepco Holdings, Inc. and Subsidiaries F-1A
Pepco Energy Services, Inc. and Subsidiaries F-1B
Pepco Building Services, Inc. and Subsidiaries F-1C
Potomac Capital Investment Corporation and Subsidiaries F-1D
Friendly Skies, Inc. and Subsidiaries F-1E
AMP Funding, LLC and Subsidiaries F-1F
Potomac Nevada Corporation and Subsidiaries F-1G
Potomac Delaware Leasing Corporation and Subsidiaries F-1H
Potomac Capital Joint Leasing Corporation and Subsidiaries F-11
Pepco Communications, Inc. and Subsidiaries F-1J
Conectiv and Subsidiaries F-1K
Atlantic City Electric Company and Subsidiaries F-1L
Conectiv Properties and Investments, Inc. and Subsidiaries F-1M
Conectiv Energy Holding Company and Subsidiaries F-IN
Conectiv Energy Supply, Inc. and Subsidiaries F-10
Conectiv Delmarva Generation, Inc. and Subsidiaries F-1P
ACE REIT, Inc. and Subsidiaries F-1Q
Conectiv Solutions LLC and Subsidiaries F-1R
Conectiv Services, Inc and Subsidiaries F-1S
Conectiv Thermal Systems, Inc. and Subsidiaries F-1T
Atlantic Generation, Inc. and Subsidiaries F-1U

Consolidating Balance Sheet as of December 31, 2004

Pepco Holdings, Inc. and Subsidiaries F-2A
Pepco Energy Services, Inc. and Subsidiaries F-2B
Pepco Building Services, Inc. and Subsidiaries F-2C
Potomac Capital Investment Corporation and Subsidiaries F-2D
Friendly Skies, Inc. and Subsidiaries F-2E
AMP Funding, LLC and Subsidiaries F-2F
Potomac Nevada Corporation and Subsidiaries F-2G
Potomac Delaware Leasing Corporation and Subsidiaries F-2H
Potomac Capital Joint Leasing Corporation and Subsidiaries F-21
Pepco Communications, Inc. and Subsidiaries F-2]
Conectiv and Subsidiaries F-2K

Atlantic City Electric Company and Subsidiaries F-2L



Conectiv Properties and Investments, Inc. and Subsidiaries
Conectiv Energy Holding Company and Subsidiaries
Conectiv Energy Supply, Inc. and Subsidiaries

Conectiv Delmarva Generation, Inc. and Subsidiaries
ACE REIT, Inc. and Subsidiaries

Conectiv Solutions LLC and Subsidiaries

Conectiv Services, Inc and Subsidiaries

Conectiv Thermal Systems, Inc. and Subsidiaries

Atlantic Generation, Inc. and Subsidiaries

Consolidating Statement of Cash Flows for the Year Ended December 31, 2004

Pepco Holdings, Inc. and Subsidiaries

Pepco Energy Services, Inc. and Subsidiaries

Pepco Building Services, Inc. and Subsidiaries

Potomac Capital Investment Corporation and Subsidiaries
Friendly Skies, Inc. and Subsidiaries

AMP Funding, LLC and Subsidiaries

Potomac Nevada Corporation and Subsidiaries

Potomac Delaware Leasing Corporation and Subsidiaries
Potomac Capital Joint Leasing Corporation and Subsidiaries
Pepco Communications, Inc. and Subsidiaries

Conectiv and Subsidiaries

Atlantic City Electric Company and Subsidiaries
Conectiv Properties and Investments, Inc. and Subsidiaries
Conectiv Energy Holding Company and Subsidiaries
Conectiv Energy Supply, Inc. and Subsidiaries

Conectiv Delmarva Generation, Inc. and Subsidiaries
ACE REIT, Inc. and Subsidiaries

Conectiv Solutions LLC and Subsidiaries

Conectiv Services, Inc and Subsidiaries

Conectiv Thermal Systems, Inc. and Subsidiaries

Atlantic Generation, Inc. and Subsidiaries

Consolidating Statement of Retained Earnings for the Year Ended December 31, 2004

Pepco Holdings, Inc. and Subsidiaries

Pepco Energy Services, Inc. and Subsidiaries

Pepco Building Services, Inc. and Subsidiaries

Potomac Capital Investment Corporation and Subsidiaries
Friendly Skies, Inc. and Subsidiaries

AMP Funding, LLC and Subsidiaries

Potomac Nevada Corporation and Subsidiaries

Potomac Delaware Leasing Corporation and Subsidiaries
Potomac Capital Joint Leasing Corporation and Subsidiaries
Pepco Communications, Inc. and Subsidiaries

Conectiv and Subsidiaries

F-2M
F-2N
F-20
F-2P
F-2Q
F-2R
F-28
F-2T
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Atlantic City Electric Company and Subsidiaries

Conectiv Properties and Investments, Inc. and Subsidiaries
Conectiv Energy Holding Company and Subsidiaries
Conectiv Energy Supply, Inc. and Subsidiaries

Conectiv Delmarva Generation, Inc. and Subsidiaries
ACE REIT, Inc. and Subsidiaries

Conectiv Solutions LLC and Subsidiaries

Conectiv Services, Inc and Subsidiaries

Conectiv Thermal Systems, Inc. and Subsidiaries

Atlantic Generation, Inc. and Subsidiaries

FINANCIAL STATEMENTS FOR WHOLLY OWNED INACTIVE COMPANIES

Balance Sheet as of December 31, 2004

Edison Place, LLC

Pepco Techologies LLC
POM Holdings, Inc.

W_.A. Chester Corporation
Pepco Enterprises, Inc.
Pepco Communications, Inc.
Binghamton Limited, Inc.
Binghamton, General, Inc.

Income Statements for the Year Ended December 31, 2004

Edison Place, LLC

Pepco Techologies LLC
POM Holdings, Inc.

W.A. Chester Corporation
Pepco Enterprises, Inc.
Pepco Communications, Inc.
Binghamton Limited, Inc.
Binghamton, General, Inc.

FINANCIAL STATEMENTS FOR MATERIAL COST-BASED INVESTMENTS
Balance Sheet as of December 31, 2004
Microcell Corporation
Income Statements for the Year Ended December 31, 2004

Microcell Corporation
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